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Abstract
The public expenditure is an important tool of fiscal policy which used by the

government to achieve various economic targets. Public expenditure in Iraq depends
mainly on oil revenues, which change from year to year because of changes in oil
prices this will be reflected in the size of public expenditures in Iraq and then on
economic activity and GDP. This research deals with the analysis of the impact of
public expenditure on GDP in Iraq during the period (1980-2015), this research aims to
clarify the effect public expenditure on gross domestic product as well as the statement
of the relationship between them. The researchers reached many of the most important
results: There is a positive causal relationship between government expenditure and
GDP, And also it showed that the increase in current government spending by ID (1)
leads to increased GDP by (0.124) ID, While increased investment spending by ID (1)
leads to increased GDP by (8.097) ID, and this means the government investment
expenditure impact on domestic product (GDP) Larger in affected by current

expenditures This is in line with the economic reality.
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